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FORCED TO MAKE PROFITS! 

NEW YORK daily newspaper re- 
cently devoted a page to what is 
termed “Missouri’s Lively Fight Against 
the Insurance Trust,” the sub-head of 
the article having been as follows: 
“The latter is making a strenuous re- 
sistance against laws compelling it to 
make profits, thus presenting a situation 
that is a novelty in Anglo-Saxon legis- 
lation.” This is the first knowledge 
that the fire insurance companies have 
had that the Orr law was designed to 
compel the insurance companies to make 
money. For several years past they 
have consistently lost money in Mis- 
souri under a law which permitted co- 
Operative action in the making of rates, 
and it is certainly difficult to figure out 
how a drastic law against co-operation, 
in any manner or form, can be con- 
strued as a law compelling the com- 
Panies to make profits. If they could 
not make money under the previous law, 
it is hardly reasonable to expect that 
they would do so under the present law. 
The article in question presented the 
Missouri situation in a rather mislead- 
ing light, although many of the state- 
ments made in the course of the article 
Were correct in themselves. There is 
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no “insurance trust,” any more than 
there is a newspaper trust. The daily 
newspapers of the country have real- 
ized that they can best and most eco- 
nomically serve their subscribers by co- 
operating in the gathering of news; 
similarly, many of the insurance com- 
panies have found that they can inspect 
and rate properties more economically 
by co-operating than by the maintenance 
of individual inspection and _ rating 
plants for each company. As the ex- 
pense of the business must, naturally, 
be paid by the policyholders in the form 
of premiums, it is to the insured’s in- 
terest to have the business conducted as 
economically as possible; hence the ad- 
vantage to the insured of co-operation 
among the fire insurance companies in 
the inspection and rating of risks. But 
there is no insurance trust, and there is 
no compulsion exercised to force any 
company into any organization of com- 
panies. The field is open to any com- 
pany which wishes to act individually, 
and some of the largest companies do 
so act, some throughout the entire coun- 
try, while others are members of boards 
in one section and not in another. 
Briefly, then, the companies are not 
objecting to a law compelling them to 
make profits, nor even to any reasonable 
law which Missouri might enact forbid- 
ding co-operation, although the latter 
might increase the cost of doing busi- 
ness; but they do strenuously object to 
a law so drastic that by its operation a 
fire insurance company official a thou- 
sand miles from Missouri may be ex- 
tradited and jailed for the unwitting 
offense of some country agent in Mis- 
souri, concerning which the official has 
no knowledge whatever. 


STATE-MADE FIRE RATES 
LOGICAL step in the direction of 
State conduct of the fire insur- 
ance business has been taken in Texas, 
where the law of 1910, which provided 
for the filing of basis schedules, etc., has 
been repealed and a new law has been 
enacted establishing a State insurance 
commission, whose chief duty is the 
making and promulgating of fire insur- 
ance rates. Some twenty years or more 
ago a prominent New York underwriter 
of that time, in referring to the legisla- 
tive encroachments upon the fire insur- 
ance business, thanked God that the com- 
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panies still had the privilege of paying 
losses. The burdens put upon the fire 
insurance companies at that time would, 
by comparison with those of the present 
day, seem light and airy. The com- 
panies now will almost literally retain, 
as their sole function in Texas, the pay- 
ment of losses, for the new law pro- 
vides that the State insurance commis- 
sion shall fix maximum rates for all 
classes of property, and companies are 
forbidden to write at lower rates than 
the maximum rates fixed by the com- 
mission, except when such lesser rate is 
made applicable to all risks of the same 
character situated in the same com- 
munity. The practical result will be 
that the State insurance commission’s 
rates will be the rates at which virtually 
all business will be written; and if the 
usual purpose of laws regulating rating 
is attained, the companies will continue 
to do business at a loss in Texas. In 
addition to the privilege of paying losses 
in Texas, the companies will enjoy that 
of paying an additional tax of one and 
one-quarter per cent on gross premiums, 
to cover the expenses of the State in- 
surance commission. As the public at 
large will presumably reap the benefit 
from the maintenance of this rating 
body, it seems like adding insult to in- 
jury to force the companies to pay for 
carrying on a bureau the chief purpose 
of which is apparently to compel them to 
lose money. However, if the theory of 
the Insurance Commissioners of certain 
other States is correct—namely, that it 
is an unfair discrimination against the 
people of their States to oblige them 
to make good the insufficient premium 
rates in States like Texas, Kansas and 
Missouri, where by State action the 
companies are obliged to conduct their 
business at a loss—the fire insurance 
companies may, under the retaliatory 
provisions of laws in such other States, 
be required to choose between doing 
business in the profitable States or in 
those in which, by compulsion, their 
business is done at a loss. If this choice 
shall ever have to be made, it will not 
be difficult to guess how the companies 
will decide. 


HEERING news comes from Wash- 
ington to the effect that the sub- 
committee of the United States Senate 
charged with the revision of the income 
tax has decided to recommend the ex- 
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emption of mutual life insurance com- 
panies from the operation of the tax. 
It is understood that the committee has 
gone even further and has exempted all 
participating insurance, so that com- 
panies with capital stock which permit 
their policyholders to share in the sav- 
ings from mortality, excess interest and 
loadings will not have to pay the tax. 
Provided this recommendation goes 
through, the companies will save even 
the Iederal corporation tax they are 
now paying under the old law. The 
campaign which’ has now apparently 
reached a sucessful issue has been most 
vigorously waged by representatives of 
the companies, who also succeeded in 
getting their policyholders to take an 
active interest in the matter. It must 
be remembered, however, that the vic- 
tory is not wholly complete, as the bill 
still has to go to the House of Repre- 
sentatives for concurrence in the several 
amendments, and the members of that 
body need to be firmly convinced of the 
wisdom of the exemption. 


HILE the fire loss in the United 
States and Canada in May last, 
as compiled by The Journal of Com- 
merce, somewhat exceeded that of the 
previous month, having been $17,225,- 
850, the total for the first five months 
of this year is so much lower than for 
corresponding periods in 1912 and 1911 
that underwriters may look upon the 
May loss with equanimity. Neverthe- 
less, at the average rate of the first five 
months of the current year, the prop- 
erty loss for the full year would aggre- 
gate $225,000,000, or a sum equal to the 
entire loss last year. It is hoped, there- 
fore, that the monthly losses during the 
remainder of the year will show a 
steady decline. 
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NEW YORK SURVEYS 


Want Iron Safe Clause.—Ever since the 
Triangle waist fire there has been a growing 
demand on the part of the fire offices for an 
iron safe clause, such as is used in the South, 
and a compulsory law compelling the keeping 
of an inventory. A more recent case in the 
District Attorney’s office presents a situation 
where an inventory is an essential to an un- 
derstanding of a flagrant attempt to defraud 
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underwriters. The frequency of missmg in- 
ventories being pleaded as an excuse for guess- 
work in filing claims for losses suggests that it 
would be in good form for the underwriters to 
petition for such laws here and at once. The 
companies have found the iron safe clause 
exceedingly useful in Texas, North Carolina 
and Alabama, and probably a majority of them 
would welcome the same requirements at 
home. The adjusters are agreed that they are 
handicapped in preventing fraud when the as- 
sured declare their books are burned, and there 
are often indications that the burning is part 
of the fraud game. 

Repeated Fires a Warning.—Whether re- 
peated fires are a sufficient warning is a ques- 
tion which admits of varying answers. Of 
course, there may be extenuating circum- 
stances, but the most pitiful cry of all is that 
if the companies had known of former fires 
they would have rejected the applicant who 
brought the later loss. Some stress is laid 
upon the so-called folly of companies in writing 
risks for parties who have been burnt out pre- 
viously. The adjusters have just gotten 
through with the claim on a certain loss by a 
February fire, in the course of which it turned 
out the same party had suffered from fire in- 
side of twelve months five times, each time in 
an omnibus manufacturing building. 


Engineers Meet Rebuff.—The engineers 
employed to examine into the fire department 
and water supply and general conditions of 
safety in Newark, N. J., met with a rebuff 
from the city officials, who refused to allow 
them to make tests of the city engines, and 
gave as one of the reasons that under similar 
conditions the major portion of the fire appa- 
ratus of Jersey City was ruined by the tests 
made by the engineers. 

May Losses Fall Off.—It is gratifying to 
learn that the May losses in this city fell off 
twenty-one per cent below the same month 
a year ago. The June record for one-half 
month also showed reductions. 


Suburban Tariff Association.—The report 
of the committee of seven to the Suburban 
Tariff Association, which was approved by 
unanimous vote, was sufficient evidence that 
the committee after a patient investigation be- 
lieved the association was worth saving, and 
clearly recognized that the only trouble was 
from within. It has been known for months 
that both companies and agents were lax in 
their duties. The center of the difficulty was 
in an indirect method of paying excess com- 
missions and overhead writing though New 
Jersey agents. The committee have brought 
in a direct appeal to companies to put a stop to 
both practices. They have invoked the help of 
the New York Exchange to eliminate these 
evils. The New Jersey trouble will be reached 
through New Jersey channels. Neither the 
Suburban nor the parent Exchange can directly 
assume any jurisdiction over New Jersey, and 
in the last analysis it is the companies’ business, 
as a matter of fairness, to take upon them- 
selves the correction of what has developed 
into a serious abuse. The verdict of the Su- 
burban Tariff Exchange is that its members 
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have been ninety per cent loyal and the re- 
mainder not always on the square, with a 
diminishing ratio of bad practices. 


The Tribute to Mr. Affeld.—That was a 
fine tribute to a modest but worthy under- 
writer who has retired after forty years’ ser- 
vice. We refer to F. O. Affeld, late manager 
of the Hamburg-Bremen. He is now ona visit 
to Europe, and the Board entered upon its 
minutes a record of ‘its appreciation of his 
service and fidelity to sound underwriting by 
giving him the honor of a life membership and 
freedom of the floor at all times. Mr. Affeld 
probably did more than any one member to 
secure the adoption of the coinsurance clause 
in the practice of underwriting in this city, and 
inferentially throughout the country. 


Vacation Season Now On.—The vacation 
season is now at its height, with clerks and 
managers pretty well distributed between their 
offices and mountains and seashore. A few 
have gone to the other side, but it is the truth 
that a majority of the head managers are still 
on the active list in their offices daily. The 
season has not been as uncomfortable thus far 
as predicted. 


Elevator Strike.—One of the liability com- 
panies holding a policy on the elevators and 
employees of a certain building on William 
street learned in its investigation that one of 
the elevator operators while in another build- 
ing was running the car on which a prominent 
city official was killed a few months ago. The 
company notified the landlord and the landlord 
promptly discharged the operator in question. 
Then all other elevator men quit their jobs 
and started a sympathy strike. The landlord 
defied them and the elevator service has not 
heen injured. This is a new cause of a strike, 
and the tenants of the office building are all on 
the side of the landlord. 


Will be a Sane July 4.—The authorities in 
this city are entitled to the thanks of the com- 
munity for their determination to reduce the 
danger to life and property from the sale and 
use of fireworks on the Fourth of July. The 
police have peremptory instructions to arrest 
vendors and prevent boys from shooting fire- 
crackers either in streets or back yards, In 
the meantime the preparations for a sensible 
celebration of the day are in progress, so there 
will be no lack of entertainment without the 
noise and danger as of yore. 


Receiving Some Benefits.—The surplus line 
offices in this city are deriving some benefit 
from the Missouri situation. St. Louis and 
Kansas City offers are noted almost daily, but 
the real stress will come next month or in 
August. The amounts now offered are on 
packing warehouses, small mercantile risks, 
mail-order stores and an occasional dwelling. 
There is a small army of inter-insurance of- 
ganizations whose headquarters are in Kansas 
City, and it is stated these concerns are raking 
in premiums very effectively. The losses have 
not yet begun, and the local inter-insurefs 
have not been tested, but there are three of 
four stock companies whose policies are avail- 
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able, and these offices are taking new risks 
very cautiously. 

Tells of Fire Fighting 500 Feet in Air.— 
Commissioner Joseph Johnson of the New 
York fire department has written a lengthy 
article for a morning newspaper entitled 
“Fighting Fires Five Hundred Feet in the 
Air.” Mr. Johnson describes the manner in 
which a fire at this height would be fought in 
skyscrapers. He goes into details regarding 
the water system installed in these buildings 
and of the sprinkler equipment. He also says 
that the department has not been called upon 
to cope with a serious blaze so high in the air, 
but he points out that thorough tests have been 
made in all tall buildings. 

Returns from Europe.—Henry Evans, presi- 
dent of the Continental and the Fidelity- 
Phenix of New York, returned from a several 
weeks’ sojourn in Europe on the “Imperator.” 


Report Still Under Advisement.—The De- 
partment has still under advisement the report 
of its examiners upon the New York Ex- 
change. There are several issues of fact pre- 
sented as well as inferences of the examiners 
which are denied point blank by the manager. 
Last week the further hearing ‘before the 
Superintendent was postponed, and the alle- 
gations unfavorable to the Exchange and the 
denials of Manager Robb are to be threshed 
out between the opposing parties. 


CHICAGO AND THE WEST 


Letton Agency Field Conference.—The Let- 
ton General Agency at Chicago, which manages 
the business of the United States for the Prus- 
sian National of Stettin, Germany, the Nether- 
lands Fire of The Hague, and the Zurich Cas- 
ualty of Switzerland, called in all field men 
throughout the country last week for a con- 
ference. Paul Jacoba, from the home office of 
the Prussian National, was also present. A 
number of banquets were held, and the con- 
ference was productive of much good to all 
concerned. Manager Letton is very proud of 
a photograph which he had taken of the entire 
group. 

W. A. Graham Visits Chicago.—W. A. 
Graham, State agent of the Germania of New 
York for Nebraska and South Dakota, spent 
several days at the department office in Chi- 
cago last week, calling on many of his old 
friends while in the city. Mr. Graham was for 
ten years head of the underwriting department 
of the Germania at the Chicago office. 

Henry W. White Dies.—Henry W. White, 
for Many years in charge of the loss adjust- 
ments of the Marsh & McLennan agency at 
Chicago, died last Friday after an illness of 
Several weeks. Funeral services were held on 
Saturday morning at his home, No. 6501 
Minerva avenue, and the remains were shipped 
to Lexington, Ky., where interment took place 
last Sunday. Mr. White was sixty years of 
age, and had spent his entire business career at 


mstrance work. At one time he was general’ 


agent for the German of Freeport in Kentucky 
je Tennessee. He had been with the Marsh 
McLennan agency for fifteen years. 
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ORR LAW -EFFECTIVE IN 
MISSOURI 





Fire Companies Suspended in Plenty 
of Time to Escape Provisions 





BECAME OPERATIVE MIDNIGHT SUNDAY 


Joint Answer to be Made to Insurance Depart- 
ment Citation by All the Companies 


The Orr anti-trust law became effective in 
Missouri at midnight Sunday. Although the fire 
insurance companies began to suspend business 
in that State as early as April 1, the Orr law was 
not scheduled to go into effect until June 15, 
the attitude being taken that they wanted to 
wind up all their affairs long before the date 
set so as to take no chances in becoming in- 
volved in the provisions of the law. There were 
a few companies operating in Missouri up until 
June 15, but they have now either suspended or 
are operating with extreme caution. The Mis- 
souri fire losses have been heavy this month, 
the largest single fire being at Springfield. 

The companies which have been cited by 
Superintendent Revelle of the Missouri Insur- 
ance Department to show cause on July 1 why 
their license should not be revoked for having 
suspended operation in that State have shown 
a disposition to give little attention to the mat- 
ter, and a few have gone so far as to treat the 
citation with silent contempt. However, a joint 
answer will be made for all the companies. 


Appoint English Representatives 


Heap & Digby, engineers of 48 Westminster 
Palace Gardens, London, England, have been ap- 
pointed agents and engineers for Underwriters 
Laboratories in Great Britain and Ireland. The 
establishment of a Laboratories’ office in Eng- 
land is made in response to recommendations 
of the British Trade Commissioner in Canada, 
and in accordance with desires expressed by a 
number of manufacturers in England who are 
exporting goods which properly come within the 
scope of the examination and test work carried 
on by the Laboratories. Messrs. Heap & Digby 
are well and favorably known both in England 
and America as active in all branches of en- 
gineering work. Arthur C. Heap, the senior 
member of the firm, has made two visits to the 
United States and Canada recently, inspecting 
electrice] apparatus being built for power trans- 
mission plants in England. He spent some time 
at the Chicago Laboratories last week and 
sailed on the Olympic on Saturday. 


Firemans Fund Jubilee Presentation 

F. Herrmann, manager of the marine and au- 
tomobile insurance departments of the Fire- 
mans Fund of San Francisco at New York, was 
one of the guests of the company at its golden 
jubilee celebration at the home office. When 
Mr. Herrmann arrived he said he had a little 
present for President Dutton, an inkstand to be 
placed on the directors’ table, and asked if he 
could get into the president’s office to place it 
there before Mr. Dutton arrived. The officers 
supposed that Mr. Herrmann had a package in 
his pocket, but he soon appeared with two men 
carrying a heavy box, from which they un- 
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packed an immense silver ink stand, several feet 
long. It is a beautiful example of the silver- 
smith’s art, representing a series of ocean 
waves. The crests of some of the waves can be 
lifted off, revealing the various inkstands, while 
borne in the center of one of the waves is a 
globe representing the world. This magnificent 
gift was accepted with sincere thanks by the of- 
ficers and directors. 


Will Not Revive Texas Bureau 


The fire insurance companies operating in 
Texas met in New York last week for the pur- 
pose of considering the future of the Texas Fire 
Prevention Bureau, which was discontinued re- 
cently following the passage of a law which is 
construed as prohibiting the organization con- 
tinuing in operation. General agents and fleld 
men in that State have been endeavoring to 
devise some plan to have the Bureau revived. 
The companies at the New York meeting de- 
cided that instead of recommending the revival 
they would instruct the Bureau’s officers to turn 
over its property to the State authorities if it 
is demanded, and to submit a protest so as to 
preserve all legal right and remedies of com- 
panies. It costs about $35,000 a year to main- 
tain the Bureau. 


Important Meetings 

June 26-27.—Kentucky Board of Fire Under- 
writers, French Lick, Ind. 

July 29.—National Convention Insurance Com- 
missioners, Burlington, Vt. 

September 1.—International Association Fire 
Engineers (Fire Chiefs), New York city. 

September 17-18.—Western Union, Hotel Cham- 
plain, Lake Champlain, N. Y. 

October 10-11.—State Fire Marshals Associa- 
tion, Philadelphia. 

October 13-18.— National Convention Fire 
Waste, Philadelphia. 

October 8-9.—Fire Underwriters Association 
of the Northwest, Chicago. 

November 18, 19, 20.—Fifth National Conser- 
vation Congress, Washington, D. C. 


Eastern Union Meeting 


The Eastern Union held its last monthly 
meeting before the summer vacations on Thurs- 
day last at the Downtown Association, New 
York. The business transacted was mostly de- 
voted to the hearing of reports from several 
committees. The committee on maps was given 
authority to investigate and consider the ques- 
tion of the publication and sale of maps. The 
committee was instructed to confer with com- 
pany Officials in various sections of the country, 
in order that joint action may be taken. A re- 
port will be submitted at an early meeting. 
The president of The Union was given authority 
to select the date of the fall meeting, which 
will be held a little later than usual this year. 


Rules to Discontinue Sub-Agencies 


The joint conference committee of the West- 
ern Union and the Western Insurance Bureau 
has ruled that in the interest of co-operation 
all Union companies which have established 
agencies since April 6, 1912, for the writing ex- 
clusively of farm or automobile insurance with 
agents conducting Bureau offices should discon- 
tinue such agencies, and expresses the opinion 
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that Bureau companies which have placed sim- 
ilar agencies in Union offices should take like 
action. In the case ef companies which have 
joined either association since April 6, 1912, the 
date of the joint conference agreement, the 
action recommended is to apply only to such 
agencies as have been established by these com- 
panies subsequent to membership in either or- 
ganization. 


Southern Tornado Association Meets 


The annual meeting of the Southern Tornado 
Association was held at New York recently, 
and the officers were re-elected as follows: 
Henry E. Rees, president; E. G. Seibels, vice- 
president, and W. L. Dennis, secretary. The 
business was mostly routine; however, several 
subjects were discussed to some extent, among 
which was a plan of getting certain companies 
to become members. The proposition to in- 
crease rates on farm property was referred to 
the executive committee. No action was taken 
on the suggestion to reduce the rates at Mobile, 
Ala. 


Illinois Brokers’ License Bill Passed 


The Illinois Legislature passed the brokers’ 
license bill in the closing hours of the session. 
It defines brokers, requires a fee of $10 to be 
paid the Insurance Department and provides for 
an application under oath, with such information 
as to character, experience, knowledge of the 
policy contract, etc., as will enable the Depart- 
ment to debar from the business those who are 
not properly qualified. A fine of not less than 
$50 nor more than $200, and imprisonment if the 
fine is not paid, is provided for any one operat- 
ing without a license. 


Death Comes to Lyman Jackman 

Lyman Jackman, aged seventy-seven years, 
president of the Capital Fire of Concord, N. H., 
died, of pneumonia, at his home in that city 
Monday, following a brief illness. Mr. Jackman 
was a veteran of the Civil War and his health 
became impaired from long confinement in a 
Confederate prison. He is survived by two sons 
—Charles L. Jackman, vice-president and secre- 
tary of the Capital Fire, and Freeman T. Jack- 
man, secretary of the Underwriters Fire Insur- 
ance Company of Concord. 


Plan to Organize Missouri National Fire 


A plan is on foot in Missouri for the organi- 
zation of a fire insurance company, with a cap- 
ital of $1,000,000 and a surplus of an equal 
amount. It will be known as the Missouri Na- 
tional Fire Insurance Company of Joplin. The 
incorporators will be: James E. Nugent, Stan- 
ley Watson, John Pollard, L. M. Wilder and D. 
W. Johnson of Kansas City, R. B. Tatem, A. 
Brathwaite, Walton Watson and Benjamin B. 
Pointer of Joplin and E. H. Matthews of Mays- 
ville, Ky. 


Vulcan Fire to Move to San Francisco 


The home office of the Vulcan Fire of Oak- 
land, Cal., will be removed to San Francisco on 
July 1. George Crux, manager of the San Fran- 
cisco office, will resign as of August 1 because 
of the move. 
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STATE ORGANIZATIONS 
ELECT OFFICERS 





Local Fire Insurance Agents Hold Meet- 
ings in Northwest 





BLUE GOOSE ORDER ALSO IN SESSION 





Annual Gatherings in Full Sway and Many 
Pond Splashes are Scheduled 


Annual gatherings of State organizations are 
now well under way, and rousing meetings are 
planned in many States. The Blue Goose orders 
are also preparing for big splashes. 

At the annual meeting of the Nebraska As- 
sociation of Local Fire Insurance Agents held 
at Fremont, E. C. Folsom of Lincoln was elected 
president and Frank T. B. Martin of Omaha sec- 
retary and treasurer. 

Louis L. Law has been elected president of the 
Minnesota Fire Prevention Association, with A. 
R. Gress, vice-president, and E. J. McDonald, 
secretary and treasurer. 

The following officers have been elected for 
the Minnesota and North Dakota Fire Under- 
writers: President, J. L. King; vice-president, 
Ernest C. Bowe; secretary and treasurer, C. G. 
Bates. 

The South Dakota Order of Blue Goose, at the 
annual meeting at Big Stone Lake, elected the 
following officers: R. G. Vallentyne, Most Loyal 
Gander; E. S. Snyder, Surveyor of the Flock; 
E. S. Knowles, Keeper of the Golden Goose Egg; 
J. G. Updergraff, Wielder of the Goose Quill, 
and H. A. Davidson, Guardian of the Pond. 


Names Substitutes on Committees 

i. G. Halle, Western manager of the Ger- 
mania of New York at Chicago, sailed this week 
for Europe. He has named the following sub- 
stitutes to represent him to the various joint 
committees of the Western Insurance Bureau, 
of which he is chairman: Conference, H. W. 
Letton; large cities, Benjamin Auerbach; Mis- 
souri, Gustave Wollager, and Kentucky, Neal 
Bassett. Mr. Bassett will also act as chairman 
of the bureau. 


Completing Extension of Laboratories 

A new building for the purpose of testing 
columns, fire doors, wire glass windows and 
roofing materials is being completed by the 
Underwriters Laboratories of Chicago. The prin- 
cipal feature is for the testing of structural 
columns to determine the weight they can main- 
tain while subjected to various degrees of heat. 
The building is so constructed as to allow the 
columns to be tested under a weight of 200 tons. 


Underwriting and Investment Gains and 


Losses 
According to the Massachusetts report just is- 
sued, the general results for 1912 of the 233 fire 
and marine insurance companies operating in that 
State were as follows: 


Underwriting QOlOe 666 00:00000000660s0% $24,843,956 
POVASCIDCRE BRINGS 256i co ccckstscecepasvene 20,375,403 
Dividends to stockholders............. 13,454,561 
Dividends to policyholders............. 15,419,326 
Net remittances to foreign companies’ 

OOO NUROUN «5 5 5 ou 66: s09 $0 see 40's kaaiets 7,294,702 
Special reserves increased ............ 299,290 
ee CRM «655 sess Ss Chive bea coee-sbeeeas 1,875,199 
GRID 19 BUPDTOE 6 cove cscs cs cewsesesoe - 10,626,679 
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Appoints Executive Committee 


The executive committee of the South-East- 
ern Underwriters Association has been appointed 
by President H. R. Bush, as follows: §S. Y. Tup- 
per, John J. McKay, Dan B. Harris, W. BE. 
Chapin, C. H. Coffin, Milton Dargan, Edward §, 
Gay, C. J. Holman, R. N. Hughs, Clarence F, 
Low, Edward Milligan, W. R. Prescott, Henry 
E. Rees, Edwin G. Siebels and Edgar S. Wilson, 

The chairman will be elected by the com- 
mittee. 


Claim Kansas Rates Are Too Low 


TOPEKA, June 23.—Two State courts in Kan- 
sas have been asked to pass upon the claims 
made by fire insurance companies operating in 
this State that the rates fixed by the Insurance 
Department are too low to permit them a profit 
on business written. The claim that other 
States are furnishing the money necessary to 
make up a deficiency that has occurred on Kan- 
sas fire business every year for the past four 
years is stoutly maintained by the companies 
and as stoutly denied by Commissioner Ike §. 
Lewis of the Kansas Insurance Department. A 
statement of the situation as viewed by the in- 
surance companies has been given out by At- 
torney Robert Stone, who has been retained in 
the two cases now pending, one of which was 
filed by himself and the other by the attorney- 
general, the latter being an injunction brought 
under the old anti-trust law. 


To Investigate Whisky and Tobacco Rates 


LOUISVILLE, June 23.—The State Insurance 
Board of Kentucky is preparing to begin an in- 
vestigation of rates charged on whisky and to- 
bacco warehouses and contents, and has called 
on the companies for data showing receipts and 
losses on these two classes. It is possible that 
some of the companies will not be able to give 
the figures for Kentucky alone, as the business 
is ordinarily recorded according to classes 
rather than teritories. The State Board is said 
to be considering the advisability of asking the 
companies to substitute a schedule rating 
system for the flat rates now used on whisky 
warehouses, and also a revision of the schedule 
on tobacco houses, in view of the numerous 
changes in methods of handling which have been 
introduced during recent years. 


Fire Notes 


—The Urbaine Fire of Paris, France, has been 
licensed in Ohio. 


—The Alabama Insurance Department has com: 
pleted an examination of the Stonewall Fire and the 
Faétors and Traders Fire of Mobile. Both made 
excellent showings. 

—Mitchell May, Secretary of State of New York, 
has removed his law offices from 44 Court street, 
Brooklyn, to spacious quarters in the Woolworth 
building, Manhattan. 


—Henry T. Alley, secretary of the Peoples National 
of Philadelphia, has been elected to a similar position 
with the United Firemens, also of Philadelphia. He 
will serve both companies. 


—Henry L. Frank & Co. have engaged in the fire 
insurance business in Baltimore, representing the 
Philadelphia Underwriters of Philadelphia and the 
Duquesne Underwriters of Pittsburg. 

—The Williamsburgh City Fire of Brooklyn, Insut 
ance Company of Pennsylvania of Philadelphia and 
the Stuyvesant Fire of New York have been elected 
to membership in the Automobile Underwriters Com 
ference. 

--Frank K. Poe, brother of William C. Poe, special 
agent for the Royal of Liverpool, has been appointed 
special agent for the Sterling Fire of Indianapolis for 
Virginia and North Carolina, with headquarters a 
Baltimore. 

—Ground has been broken for the new building of 
the Rossia of St. Petersburg in Hartford, The build 
ing will be located on the corner of Broad street and 
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Farmington avenue, and will be ready for occupancy 
about December 1. 

—The well-known insurance agency of E. R. Hunt 
& Co. of Philadelphia has been appointed agents for 
the Glens Falls of Glens Falls, N. Y., having a direct 
writing representation. The agency controls a choice 
line of fire premiums. 

—The Niagara Fire of New York is writing a “fire 
only” floater covering automobiles in private garages 
at the regular one and one half per cent rate in the 
Western department. These policies have been written 
in the East for some time. 

—W. Robins, inspector in the Province of Ontario 
for the Hartford Fire of Hartford, has been ap- 
pointed superintendent of agencies for eastern Can- 
ada for the German-American of New York. He 
succeeds Thomas C. Moore. 

—W. J. Davis, formerly connected with the home 
office of the Commercial Fire and the First National 
Fire insurance companies of Washington, has _ re- 
sumed his residence in Baltimore, where he will rep- 
resent both of the companies as local agent. 

—The Association of Fire Underwriters of Balti- 
more has passed a resolution permitting its members 
to write all sprinkler business in the city limits for 
a term of years at the rates of two and a half times 
the annual premium for three years and four annual 
premiums for five years. This applies to both build- 
ings and their contents. 

—The volume of “Fire Insurance by States,” cov- 
ering the business of 1912, has been published by the 
Underwriter Printing and Publishing Company. In 
addition to showing the premiums, losses, risks and 
ratios of the respective stock companies in each State 
in 1912, it gives aggregates for the thirty-two years 
ending with 1911, by companies, and aggregates by 
States by five-year periods. The price of this book 
is $15 per copy. 


LIFE INSURANCE 


Board of Trade Reports of the British 
Life Companies, 1913 

The annual volume issued by authority of 
the British Parliament, dealing with the re- 
turns of life insurance companies operating in 
Great Britain, made its appearance recently. 
Its full title is “Statement of Life Assurance 
and Annuity Business and Abstracts of Actu- 
arial Reports in Respect of Life Assurance 
Business, Deposited with the Board of Trade 
under Section 7 of the Assurance Companies 
Act, 1909, During the Year Ended December 
31, 1912.” The volume contains complete re- 
turns for more than one hundred life com- 








panies, covering their business for the last 
reported year and a large number of valuation 
returns. Price, $4.00 per copy. American life 
insurance companies desiring this information 
may order the work through The Spectator 
Company, 135 William street, New York, 


John M. Oathout Dies 
John M. Oathout, Arkansas State Auditor and 
Insurance Commissioner, died at his home at 
Booneville, June 20. He had been in office only 
Since January 15 last. 





President Sills in Kansas 

TOPEKA, June 24 (Special).—A rousing recep- 
tion was given President Sills of the National 
Association of Life Underwriters by the Kan- 
Sas Association to-day. A luncheon was fol- 
lowed by addresses by Governor Hodge and 
President Sills. The president’s address chiefly 
concerned ethics of the profession. He compli- 
Mented Kansas on the low death rate, and de- 
clared the National Organization has taught the 
World to respect the insurance business and be- 
lieve in life insurance. 


THE SPECTATOR 


MUTUAL COMPANIES 
EXEMPT 


Senate Committee Lifts Income Tax 
From Them 


STOCK COMPANIES TO BE TAXED 





Committee Members Reach Decision on Theory 
that Many Concerns which Claim to be 
Mutuals are only Partly So 


The income tax section of the Underwood 
tariff bill, which has been in the hands of the 
Senate committee for amendments, is about 
ready to be turned over to the Senate to be 
voted upon. The sub-committee, which has had 
charge of the taxation of insurance companies, 
has decided that the income of mutual insurance 
companies will be exempted in so far as the 
companies are mutual. This conclusion was 
reached Saturday after the committee had spent 
several hours in deliberation, and it is said that 
the insurance question has had more persistent 
uniform hammering from companies and the 
public alike than any other part of the income 
tax section. In turn the members of the com- 
mittee have been much perplexed as to what 
action to take. The sub-committee, in reaching 
this decision, acted on the theory that many 
companies which claim to be mutual are only 
partly so, and they decided that the only exemp- 
tions that will be allowed to this class will be 
upon so much of their income as is actually dis- 
tributed among policyholders. 

The bill as it now stands, including the recom- 
mendations of the sub-committee, provides that 
the incomes above $3000 from all investments in 
bonds or other securities or real estate by life 
insurance companies are to be carefully watched, 
and if it is thrown into a fund which is not dis- 
tributed to the policyholders, or is reinvested or 
placed into the surplus account, will be taxed. 
Thus the companies that prove they are mutual 
concerns will not come under the taxation law. 


Life Underwriters Association of New York 


The closing session of the Life Underwriters 
Association of New York, prior to the summer 
recess, was held at noon on Tuesday, June 24. 
After luncheon had been served, Vice-President 
Perez F. Huff assumed the chair and introduced 
Donald Sinclair of the Metropolitan, who made 
a strong plea for a full attendance of all the 
members at the sessions of th. National Associ- 
ation at Atlantic City next September. Henry 
Simons of the Home Life also spoke on the ad- 
vantages of attending the sessions of the Na- 
tional body, he having been a delegate to the 
Memphis meeting last October. 

T. R. Fell related the steps which had been 
taken looking to the establishment of a daily 
luncheon club for life insurance agents, and a 
number of those present pledged themselves to 
join such an organization. 

Geo. Loesch of the Manhattan Life then pre- 
sented the following resolution, which, after 
some slight discussion, was laid on the table 
until the next meeting. 

That a committee be appointed by the presi- 
dent of the association to formulate an amend- 
ment to the insurance laws of the State of New 
York which will prohibit any agent or manag- 


ing agent paying a first-year commission in ex- 
cess of that allowed by his contract with his 
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company; which amendment shall furthermore 
prohibit any agent or managing agent purchas- 
ing, commuting, or in any way discounting the 
renewal commissions on business written for his 
company by agents of other companies, or 
brokers of any kind; that this amendment shall 
be passed upon at the next regular meeting of 
the association, and, if approved, said amend- 
ment shall be offered at the next session of the 
Legislature of the State of New York. 


The Question of Brokerage 

In the close competition which exists in New 
York city between life insurance agents for 
business, friction occasionally arises which a 
few soft words can usually smooth over. One 
of the main causes of such friction is the ques- 
tion of brokerage, and it frequently happens 
that one agent becomes incensed because an- 
other is willing to pay a higher amount than 
he. Members of the Life Underwriters Associ- 
ation are constantly in receipt of circulars from 
various agencies announcing that they will pay 
the best brokerage for business. Whether this 
is ethical or not is a question for each agent to 
decide for himself. While the law provides for 
a limitation of the expense of procuring new 
business, so far as the companies are concerned, 
it does not prevent an agent from investing his 
own capital in his efforts to increase the busi- 
ness in the hope of being recouped from the 
renewals. We understand that recently com- 
plaints have been made to the authorities re- 
garding this question of brokerage in relation 
to a man who has come to the front in con- 
nection with an old-established and _ highly 
reputable company. Whether the charges are 
prompted by jealousy at his success or chagrin 
at losing some cases on account of his activi- 
ties in placing his company on the map cannot 
be determined. It can be said, however, that 
he long ago established a reputation for fair 
dealing and is not likely to tarnish it now by 
doing anything which would savor of the illegal 
or even unethical. 


United Life and Accident of Concord 

The United Life and Accident, which is being 
organized at Concord, N. H., will begin busi- 
ness as soon as $200,000 of its authorized $250,- 
000 capital has been paid in. It will do-a regu- 
lar life and accident business, conforming to the 
legal reserve compulsory deposit law of New 
Hampshire, its reserve basis being 3% per cent. 
The organization committee is composed of 
Hon. Clarence E. Carr, Edson J. Hill, Allen Hol- 
lis, John B. Jameson, Col. Walter R. Porter, 
Hon. Eugene E. Reed, Dr. F. A. Stillings, Rol- 
land M. Spaulding and J. Duncan Upham. The 
committee is made up of some of the most 
prominent business and professional men of the 
State. 


Security Life and Accident 

A new company is being organized at Dayton, 
Fla., under the title Security Life and Accident 
Insurance Company, which propeses to write in- 
dustrial life and accident insurance. A _ large 
portion of the capital stock has already been 
subscribed, and it is expected that operations 
will commence before the summer is over. The 
active management of the company will be in 
the hands of R. L. Selden, secretary-treasurer, 
who is an experienced insurance man. C, G. 
Smith is president, J. H. Selden vice-president, 
and a board of directors has been selected from 
prominent business and insurance men of 
Florida. 





Pe Latgialt ented POs 


perenne 


Life Insurance - 


MEDICO-ACTUARIAL MOR- 
TALITY INVESTIGATION 


—_—_ 


Volume II Now Ready 


INFLUENCE OF BUILD ON MORTALITY 
AMONG MEN AND WOMEN 


Mortality Among North American Indians, Ne- 
groes, Chinese and Japanese in North America 


The monumental work undertaken by the 
Association of Life Insurance Medical Direc- 
tors and the Actuarial Society of America has 
reached a point where the second volume of 
its findings is ready for delivery. This im- 
portant medico-actuarial mortality investiga- 
tion is undoubtedly one of the most important 
and thorough yet undertaken in the United 
States and Canada, in that it sheds the light of 
combined experience upon many phases of the 
business which at times give managers of life 
insurance companies some anxious moments. 
By a thorough study of the several tables pre- 
sented in the published volumes the medical 
directors particularly will be in better position 
to avoid the acceptance of undesirable risks. 

Volume II. of the investigation covers the 
following subjects: 

Influence of Build on Mortality Among Men. 

Causes of Death Among Men. 

Mortality Among Women. 

Influence of Build on Mortality Among 
Women. 

Causes of Death Among Women. 

Mortality Among North American Indians, 
Negroes, Chinese and Japanese in North 
America. 

The volume contains several pages devoted 
to an analysis of the several classes indicated 
by the above headings, followed by an exten- 
sive series of tables giving the data upon which 
the findings and conclusions are based, 

Volume II. of the Medico-Actuarial Mor- 
tality Investigation contains 140 pages, sub- 
stantially bound in half morocco, and sells at 
$10 per copy. Orders for this volume should 
be addressed to The Spectator Company, Sole 
Selling Agents for the United States and 
Canada, 135 William street, New York. 

The first volume of the investigation was published 
some time ago and dealt with Statistics of Height and 
Weight of Insured Persons. Rates of Mortality to 
be used as a standard of expected deaths. This vol- 


ume sells at $2.50 per copy and can also be supplied 
by The Spectator Company. 





The Manual of Statistics 


Changes in the organization and capital of 
various railroads have marked the past year, 
while the new industrial companies which have 
been brought into public notice in the same 
period are extremely numerous. These matters 


are fully covered in the 1913 edition of The 
Manual of Statistics, which is the thirty-fifth 
annual issue of that standard publication. It 
adequately presents the organization, finances 
and position of all the leading railroad and in- 
dustrial companies in the United States and 
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Canada, with details of the numerous new stock 
and bond issues of such organizations. The 
figures in reference to industrial and utilities 
companies are presented with similar complete- 
ness, and the volume also includes statements 
of practically all the new organizations of that 
kind which have an interest for the stock mar- 


ket and investing public. The 1104 pages of this 
handsome, compact and carefully compiled refer- 
ence volume present a greater fund of informa- 
tion for the use of investors and speculators 
than any other work of the kind. It also em- 
bodies ample information regarding govern- 
ment securities, mining stocks and the grain and 
cotton statistics. Its utility is increased by an 
arrangement rendering references to the dif- 
ferent sections easy and satisfactory. The 
volume is one which investors and all who are 
interested in the financial and other markets of 
the country cannot afford to be without. It is 
published by The Manual of Statistics Company, 
20 Vesey street, New York. Price, $5. 


SEVENTH INTERNATIONAL CON- 
GRESS OF ACTUARIES 


Proceedings of Amsterdam Meeting 

In the first week of September, 1912, the 
Seventh International Congress of Actuaries 
convened at Amsterdam, Holland, and re- 
mained in session for a week. The highly im- 
portant papers presented and discussed at the 
several sessions have now been published in 
book form and constitute an indispensable part 
of the library of every life insurance company, 
actuary and student. 

Volume I. contains the papers presented 
under the following general headings: Re- 
assurance in Life Assurance; The Organiza- 
tion in Public Administration of Old Age Pen- 
sions; The Incontestability of Life Assurance 
Policies; The Course Since 1800 of the Mor- 
tality of Assured Persons, Distinguishing the 
Sexes, Professions, Types of Assurance, etc., 
and The Question of the Loading of Pre- 
miums, the Calculation of Office Premiums. 
Some thirty-six papers are included in this 
volume by contributors from the following 
countries: Belgium, Spain, France, Great 
Britain, Norway, Holland, Russia, Germany, 
Austria, Denmark, Finland, Hungary, Sweden 
and the United States. Among the representa- 
tives of the United States and Canada whose 
papers are given are F, L. Hoffman, Miles M. 
Dawson, Robertson G. Hunter. 

The second volume contains twenty-two 
papers, the topics being: Tables of Mortality 
for the Assurance of Infant Lives; The In- 
fluence of the Climate of Tropical Regions 
Upon the Rate of Mortality; The Course of 
Legislation, of the Teaching of Assurance and 
of the Development of the Contract of Assur- 
ance Since the Congress at Vienna, and The 
Importance, Calculation and Application of 
Independent Probabilities and their Relations 
to Other Statistical Measures. The contribu- 
tors from this side of the Atlantic to this num- 
ber include Arthur Hunter, Henry Moir and 
A. A. Welch. In this volume there is also 
found the discussions on the several papers. 
The articles are presented in either English, 
French, German or Dutch, as prepared by the 
writers, but each paper is followed by a 


288 


Thursday 





synopsis in the other languages, so that the 
views of the different nationalities represented 
at the Congress may be readily comprehended. 

The Spectator Company is prepared to fill 
orders for these two volumes at $12 for the 
set; and as the edition is limited, orders must 
be sent in at once. All orders should be 
addressed to The Spectator Company, 135 
William street, New York. 


Franklin Life Occupies New Home 

The Franklin Life of Springfield, Ill., has 
moved into its handsome new home, and in cele- 
bration of the occasion has completed a six- 
weeks’ contest for new business, which resulted 
in $1,014,000 being written. The new building is 
one of the most modern and up-to-date insur- 
ance buildings in the country. The contest for 
the largest amount of business was between 
two teams, and was won by the one headed by 
W. F. Workman. Frank T. Kuhl headed the 
other team, which ran a close second. A ban- 
quet was tendered at which the officers of the 
company spoke, and the prizes were awarded at 
this time. Actuary A. G. Portch acted as toast- 
master. 


Decision in Arkansas Back Tax Suits 


LITTLE ROCK, June 23.—In the back tax 
suits against forty-two life insurance companies 
brought August 1, 1912, for a total of $1,329,915 
alleged to be due in unpaid taxes under an act 
of 1873 that had been supposed to be repealed, 
Chancellor J. E. Martineau has rendered a de- 
cision in the suit of State of Arkansas versus 
New York Life of New York, which affects all 
the others as a test case. It was submitted sev- 
eral weeks ago on the demurrer of the plaintiff 
to the defendant’s answer, and the chancellor 
held, in effect, as follows: 

1, That the act of 1873 levying a tax of three per 
cent upon the gross receipts received by insurance 
companies was repealed by the act of February 27, 
1875, providing for a tax of two and a half per cent 
upon the net receipts. It was contended by the State 
that the former act provided a privilege tax and the 
latter a property tax. 

2. That the act of 1875 does not levy a property 
~~ but is a privilege tax and is valid. 

That if, in arriving at its net receipts, the de- 
content has deducted from the gross receipts any sums 
paid out in the way of cash surrender payments, such 
deductions were unlawful, and the State is entitled to 
recover two and a half per cent of such sums. 

4. The defendant was entitled to deduct from its 
gross receipts any dividends used by the policyholders 
in _reduction of their premiums, 

That premiums and other indebtedness due to the 
detendent have no situs in Arkansas and are not tax- 
able here. 

6. That money deposited in bank in Arkansas for 
transmission to the home office of the defendant, and 
which was not used for the business in this State, is 
- be treated as money in transit and is not taxable 
.% 

That if the defendant has any property in this 
State subject to the property tax the amount should 
be ascertained, but until the fact of the existence of 
such property is established the court does not deem 
it necessary to determine whether any part of such 
tax is barred by the statute of limitations. 

A. W. Dobyns, special counsel for the State in 
the back tax suits, says the decision means that 
the companies are liable for the privilege tax 
of two and one-half per cent on net receipts, 
which they have all paid, and also for the get- 
eral tax on their taxable property in this State. 
He thinks the State will be able to show that 
a number of the companies have not paid this 
property tax, but only the privilege tax, and 
some proof will have to be taken on the ques- 
tion of the property tax before the case can be 
appealed to the supreme court. 


, Life Notes 
—The Northwestern National of Minneapolis made 
a good showing during May, having written $821,500 
for the month. 
—John R. Moodie, actuary of the Puritan Life of 
Providence, has been appointed to a similar position 
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with the Shanghai Life Insurance Company of 
Shanghai, China. He will leave the Puritan at the 
end of the month. 

—John T. Winship, who has been appointed Com- 
missioner of the Michigan Insurance Department, 
assumes office on July 1. 


—An experienced bookkeeper is wanted for State 
and local department of well-known agency. For par- 
ticulars see another page of this issue of THE 
SPECTATOR, 

—The volume of business received by the Mer- 
chants Life Association of Burlington, Ia., for May 
was $2,556,000. A good substantial conservative 
growth is being made. The above record of $2,500,000 
for the month of May is a record worth being 
proud of. 


—The Louisville Life Underwriters Association is 
discussing the question of taking up at the next ses- 
sion of the Kentucky Legislature the amendment of 
the State laws affecting the interests of the bene- 
ficiary in life insurance policies held by bankrupts. 
At present the State laws are adverse to the bene- 
ficiary. 

—The midsummer outing of the Boston Life Un- 
derwriters Association was held on Wednesday of 
last week at Pemberton, Mass. There were the usual 
outdoor sports and a capital shore dinner. The com- 
mittee consisted of C. H. Flood, chairman of the 
executive committee; William M, Bunting, secretary 
of the association; A. B. Stanton and C. C. Miller. 

—The business written so far this year by the Guar- 
antee Fund Life of Omaha shows a considerable in- 
crease for the same period over that of last year. 
The amount written for the year of 1912 was more 
than $20,000,000. The association has been granted a 
license in Missouri. The contract which the Guaran- 
tee Fund Life held with Harne & Hyatt of Chicago 
has been terminated. 

—As the Ohio Legislature has passed an amend- 
ment to the existing insurance laws of that State per- 
mitting home companies to reinsure four-fifths of any 
given risk, the Gem City Life will increase its maxi- 
mum limit on one life to $25,000 on August 1 next, 
and will reinsure $20,000 of that amount. It is the 
intention of the Gem City to place all reinsurance 
with Ohio companies. 

—Samuel J. Masters and John B. Kinnear, former 
officials of the Modern Workmen of the World, have 
been found guilty in the criminal court at Washing- 
ton, D. C., on a charge of misappropriating $13,700 
of the organization’s funds at various times from 
May, 1909, to December, 1910. Superintendent In- 
graham, of the District of Columbia Insurance De- 
partment, was active in the prosecution of the ac- 
cused. Both men testified that their transactions 
were regular and without criminal intent. The case 
will be appealed, it is understood. 


INDUSTRIAL 


A Way to Make Industrial Net Increase 


D. K. Williams, superintendent at Baton 
Rouge, La., for the Life Insurance Company of 
Virginia of Richmond, tells how a district can 
best make industrial net increase in a letter 
Published in The Standard, the official paper of 
the company. He says: 














I consider the most important duty of a super- 
intendent is to give to the field force all the en- 
couragement he possibly can in the way of writ- 
ing new business and saving lapses for them. By 
making calls with them whenever they have a 
case that is hard to handle. Never ask or expect 
your men to do or go where you would be afraid 
to go yourself. Show your men that new busi- 
ness can be written and lapses can be saved by 
80ing about it in the right sort of way. Prevail 
upon your assistants and agents never to leave 
4 dissatisfied policyholder; should a misunder- 
Standing arise, take your time then and there 
and satisfy them. 

Insist on your men knowing their contracts, 
80 they will be able to answer any question that 
May be asked them in a straightforward, intel- 
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ligent manner. By doing so they will inspire 
confidence as well as gain respect. 

But above all insist on every man in your dis- 
trict reporting at the office at eight o’clock in 
the morning, and be there yourself. Eight 
o’clock is late enough for anyone to report for 
work. Post on the allotment board what busi- 
ness was written for the day previous. Compli- 
ment those that did well; and those that did not 
have a few cheerful words with them, so th- 
they will leave the office feeling that they will 
do better than they did the day previous. But, 
on the other hand, if you have an agent in your 
midst whom you must keep on patting on the 
back all the time the best thing to do is to get 
rid of him, for eventually he will become a 
drawback to your entire force by getting lazy, 
and laziness is contagious. Surround yourself 
with men of enthusiasm and energy. If an agent 
has those two qualities he will take pleasure 
and pride in this work and make a valuable 
man. If one of your men comes to you for in- 
formation, take your time and explain to him 
thoroughly whatever he wants to know about the 
contracts he is selling. And last, but not least, 
to always conduct yourself as you would like to 
have your assistants and agents conduct them- 
selves. 


The Prudential Led 


From an article bearing the above title the 
Prudential Insurance Company of America is 
shown to hold first place in some of the leading 
and most populous States of the Union in paid- 
for new business in 1912. The States in which 
it holds first place, and the number of years it 
has held the leadership, together with the 
amount of insurance issued in 1912, are as fol- 
lows: New Jersey, 15 years, $41,000,000; Penn- 
sylvania, 14 years, $77,000,000; Ohio, 6 years, $31,- 
000,000; Indiana, 12 years, $19,000,000; Illinois, 
5 years, $39,000,000; Michigan, 1 year, $10,000,000; 
Delaware, 7 years, $2,500,000; West Virginia, 3 
years, $4,000,000; Kansas, 5 years, $6,000,000; 
Minnesota, 4 years, $6,000,000; Colorado, 4 years, 
$4,000,000; Oregon, 1 year, $2,000,000; State of 
Washington, 4 years, $5,000,000. 

The Prudential also held high rank in New 
York with $95,000,000, and in Canada with $22,- 
000,000 new business in 1912. 

These figures show the confidence of the in- 
suring public in the “Rock of Gibraltar’? Com- 
pany. The total new business for 1912 was over 
$480,000,000, which was issued at the lowest ex- 
pense rate in the company’s history. The Pru- 
dential is the youngest of the large companies 
in the life insurance field and ranks second 
among all the companies of the world in the 
amount of insurance in force, over $2,211,000,000. 


Industrial Notes 
—The Commonwealth Life of Louisville experienced 
its most satisfactory month during April. It was the 
largest in the company’s history from an application 
standpoint, and the amount of business written was 
also a record. 


—The Colonial Life of Jersey City has appointed 
the following assistant managers: Jacob H. Goldstein, 
Orange, N. J.; Charles Scheel, Williamsburg, N. Y.; 
Frederick G. Drescher, Williamsburg, N, Y., and 
Charles B. Rockhill, Atlantic City, N. J. 


—The Metropolitan Life of New York has estab- 
lished new districts at Newburyport and Webster, 
Mass., in order to care for the rapidly growing busi- 
ness in that section of the State. Thomas F. Neelan 
has been appointed superintendent for Newburyport 
and Patrick J. Brown for the Webster district. 


—Superintendent Z. T. Miller, of the Prudential of 
Newark, in charge of New York No. 8 district, has 
celebrated his twentieth anniversary with that com- 
pany, and was presented with a handsome diamond 
locket and certificate. Mr. Miller began his career 
with the Prudential at Denver on May 27, 1893. 

—A, L. Bogert, an agent at Hackensack, N. J., for 
the Prudential of Newark, has been in the harness 
in the same place for twenty years, having become 
connected with the company in May, 1893. Agent 
James Holt of Brooklyn, No, 8 district, is also re- 
ceiving congratulations on having served the Pru- 
dential for twenty years. Another is Matthew J. 
Maley of the Philadelphia No. 5 district, who has 
served his entire time in that city. 
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Casualty, Surety, Etc. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Massachusetts Compensation Rates 
Approved 


The application of the Bureau companies writ- 
ing workmen's compensation insurance in Mas- 
sachusetts has been granted by Insurance Com- 
missioner Hardison, approving new rates, which 
will show a reduction approximating ten per 
cent on the whole from the reduced rates which 
became effective January 1 last, when a flat re- 
duction of twenty-five per cent was made from 
the original rates promulgated July 1, 1912. The 
proposed reductions are not made uniformly 
this time throughout all schedules nor in any 
one schedule. In two instances—in the leather 
and shoe schedules—manufacturers of infants’ 
shoes and moccasins (sewing-machine hazard 
only) will have their rates advanced to forty 
cents. In several other items in various 
schedules the rate is left unchanged. 

Extensive changes have been made in the 
chemical, lumber, leather and shoe and textile 
schedules. Other schedules affected more or 
less are: Coach, carriage and wagon, oils, 
paper, printing, rubber and composition goods, 
stone, tobacco, warehouse and stores, and mis- 
cellaneous. Minor changes were made by the 
Commissioner from the schedule filed by the 
Bureau in the textile schedule. The new rates 
will be effective from July 1. 








A Series of Appendicitis Cases 


Frederic B. Lott, manager of the Metropol- 
itan Department of the United States Casualty 
of New York, and son of President Edson S. 
Lott of that company, is making steady prog- 
ress toward recovery from his recent operation 
for appendicitis. This will be gratifying news 
to his numerous friends as well as those of 
his father. President Lott has had such a range 
of experience with appendicitis lately that he 
may feel justified in cutting out indemnity for 
that disease from the health policy of his com- 
pany. While his son Frederic was just getting 
over his operation, Mrs. Edson B. Lott was 
stricken with the same disease, although in her 
case it was found unnecessary to resort to an 
operation. About the same time two maids and 
the chauffeur also came down with appendicitis, 
so that out of a family of eight, including ser- 
vants, five were suffering from this serious 
complaint about the same time. 

Mr. Lott intends to take his family away as 
soon as they are in condition to travel, and 
hopes to bring them all back in the fall fully 
recuperated. 


Examine Southwestern Surety 


The report on the recent examination of the 
Southwestern Surety of Denison, Texas, made by 
the Oklahoma, Kentucky, New York and Ten- 
nessee Insurance Departments, as of March 31, 
shows that the surplus was reduced $80,000 from 
the figures reported by the company. Accord- 
ing to the examiners this was due to computing 
the unearned premiums pro rata instead of on 
the fifty per cent basis, and to the increase of 
the reserve for fidelity and surety claims by 
about $56,000. The company was not in posses- 
sion of information as to additional losses when 
its annual statement was made up. 
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SUPERINTENDENT EMMET 
SOUNDS WARNING 


Liability Companies Operating in New 
York Must Secure Adequate Rates 


PRESENT METHODS MEAN INSOLVENCY 


Demands Reduction in Cost of Business Placing 
15 Per Cent Limit on Brokerage, with Out- 
side Limit of 20 Per Cent for Total 
Commission Cost 


The casualty companies writing liability in 
New York State have received a letter from 
Superintendent William T. Emmet of the New 
York Insurance Department, warning them that 
they must in the future secure more adequate 
rates, and pointing out that the business as it 
is being taken under the strong competition will 
eventually lead to insolvency. This is based 
upon the results which have developed by the 
examination recently of several companies. 
Further, he states that the cost of business 
must be reduced and places fifteen per cent as 
the limit for brokerage, with an outside limit of 
twenty per cent for the total commission cost. 
The letter, in full, is as follows: 


The condition in the liability business has become 
so serious that this Department intends to hereafter 
call the various companies to strict account in their 
conduct of this class of business. The companies gen- 
erally have been and now are writing liability busi- 
ness at a premium insufficient to take care of the 
losses and expenses. This method of doing business 
means a loss to the companies, and its continuance 
will mean insolvency. The liability policy protects the 
assured, not only against claims.maturing during its 
life, but also against claims maturing years after the 
policy expires, on acount of accidents occurring during 
the policy year. 

It is of particular importance to the assured that the 
company which issued the policy shall continue solvent, 
not only during the life of the policy, but for a num- 
ber of years thereafter. A study of the loss reserves 
of the various companies shows that pracaically every 
one of them has set aside an insufficient amount to 
take care of future losses on its liability business, al- 
though the reserve is computed in accordance with the 
present loss reserve law. The expenses chargeable 
against this class of business are excessive, and, in 
view of this situation, it would seem that the aim of 
the various companies should be to remedy this con- 
dition by securing adequate premiums and by reducing 
expenses to a minimum. But the contrary is the fact. 
Competition is the basis for the underwriting, and 
the same influence is responsible for the high com- 
missions now being paid on this class of business. 
There can be no justification for a commission in ex- 
cess of fifteen per cent to brokers, and perhaps a slight 
increase over that rate to agents, but in no event 
should the total commissions exceed twenty per cent. 
This Department will insist upon the companies con- 
ducting their liability business upon a sound basis and 
in particular as follows: 

1. Basing their underwriting upon. statistical ex- 
perience and the physical and moral hazard of each 
individual risk and free from the influence of compe- 
tition. 

2. Commissions not to exceed the percentages stated 
above. 

3. Administration expenses to be minimized. 

Tf it is found, through examination or otherwise, 
that any of the authorized companies of other States 
are transacting their business contrary to the above 
recommendations, and in such a manner as to jeop- 
ardize the interests of their assured, TI will not hesi- 
tate to use the power vested by law in the Superin- 
tendent of Insurance to revoke the certificate of au- 
thority of any such company whenever, in my judg- 
ment, such revocation will best promote the ietorese 
of the people of this State. 

If it is found, through examination or otherwise, 
that any of the domestic companies are continuing 
such practices this Department will, through publicity 
and other means, call the attention of the insuring 
public to the character of the protection such company 
is affording. 

If it becomes necessary this Department will seek 
through legislation further means for the protection of 
the insuring public. 

It is hoped that the various companies will co-operate 
with this Department in bringing about the reforms 
needed in the conduct of this business, and which will 
be beneficial alike to the companies and the insuring 
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public. Will you kindly give the subject matter of this 
letter your careful consideration, and inform this De- 
partment as soon as possible as to your position on 
this matter? 


Illinois Surety Company 

D. Clinton Mackey, general manager of the 
Illionis Surety of Chicago for the Metropolitan 
district, has recently secured two large bonds 
for that company. 

One was a $160,000 appeal bond growing out of 
the suit of Lord & Taylor versus Hatch, and the 
other a $170,000 bond covering the Northeastern 
Construction Company for its work on the 
Brooklyn Plaza of the Manhattan bridge. This 
local office of the Illinois Surety has shown 
splendid progress under the management of 
Mackey & Abbott, and the semi-annual state- 
ment, which it will send to the home office, will 
show a net increase in premium income of ap- 
proximately $10,000 for the first half of the cur- 
rent year. Of this amount one-half at least can 
be attributed to Mr. Mackey’s personal efforts 
on the above two mentioned bonds alone. 

It is interesting to note the share of business 
contributed by New York State to this company 
and compare it with the total volume received 
during the life of the company. 

The Illinois Surety Company commenced busi- 
ness in the year 1905 and entered New York 
State shortly after its organization, with Mr. 
Mackey as general manager of the Metropolitan 
district. Its business here has grown steadily 
each year, and in 1912 some forty-five per cent 
of the total premium income of the company 
was contributed by New York State. Of that 
volume a very large proportion was contributed 
by the Metropolitan district through the office 
of Mackey & Abbott. This year, as explained 
previously, the proportion may be expected to 
materially increase. 

At the close of 1912 the Illinois Surety Com- 
pany showed total admitted assets of $880,556; 
its unearned premium reserve was $208,284; loss 
reserve, $98,317, and total liabilities, exclusive of 
$500,000 capital stock, $330,237. The surplus on 
policyholders’ account was $550,319, so that 
there is an abundance of financial strength back 
of its contracts. 


No Compensation in Pennsylvania 

The Pennsylvania Legislature is scheduled to 
adjourn to-day, provided the organization leaders 
are permitted to take this action, and it has 
been decided that no workmen’s compensation 
bill will come up for passage. This conclusion 
was reached Monday night between Senators 
Crow and MeNichol. It was decided that as the 
sentiment was so strong in opposition to the 
proposed law no pressure would be brought to 
bear to force it in the Senate. 


Rules Against Combination Auto Coverage 


The authority of the AStna Accident and Lia- 
bility of Hartford to write its combination au- 
tomobile policy has been revoked in Tennessee 
by Commissioner Taylor of the Insurance De- 
partment of that State. The permission to 
write this business was granted by former 
Deputy Commissioner Joseph, according to Com- 
missioner Taylor. Agents in Tennessee writing 
automobile coverage have lodged complaints 
with the Department, and an investigation of 
the matter has been under way for some time. 
J. Scofield Rowe, secretary of the company, says 
the A&tna Accident and Liability has been oper- 
ating in that State strictly in accordance with 
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Thursday 


its authority, and has a letter from Commis- 
sioner Taylor, dated June 10, 1912, to the effect 
that the Department had no objection to the is- 
suance of the contract in question under the li- 
cense the company holds. 


Bankers Guaranty and Casualty of Ohio 

The Bankers Guaranty and Casualty, which is 
in process of organization at Cleveland, with a 
proposed capital of $500,000, is now in the con- 
trol of new hands as the result of the resigna- 
tion of William M. Carlisle of Mt. Gilead, Ohio, 
The company was incorporated about two years 
ago, and M. Lyman Lawrence was elected presi- 
dent. It succeeded the Bankers Depositors 
yuaranty Company, which had an Arizona 
charter. Mr. Lawrence resigned later and was 
succeeded by Mr. Carlisle, who tendered his 
resignation at a recent board meeting. John J. 
Angel, vice-president, and Henry P. Angel, sec- 
retary, also resigned. 

New officers were elected as follows: 
Huntington, president; George McKay, sec- 
retary, and 8. K. Pelton, treasurer. A meeting 
of the stockholders will be called soon to dis- 
cuss the action taken. 


John 


Will Organize Mutual in Nebraska 


The manufacturers of Nebraska are preparing 
to organize the Nebraska Manufacturers Com- 
pensation Mutual Insurance Company, to take 
care of the liabilities imposed when the work- 
men’s compensation law becomes effective on 
July 17. The manufacturers claim that they will 
be able to save twenty per cent on their insur- 
ance premiums by the new company. 


Casualty Notes 

—A. Duncan Reid, secretary and general manager 
of the Globe Indemnity of New York, will sail Wed- 
nesday on the Mauretania for Europe. 

—The Massachusetts Accident of Boston made an- 
other record for business during May, eclipsing the 
amount for April. The company is endeavoring to 
outdo the figures for these months during June. 


—L. L. Graham, field claim adjuster for the Great 
Western Accident Association of Des Moines, has 
been appointed claim adjuster for the Business Men’s 
Accident Association of America of Kansas City. 


—The agents writing health and accident business 
at Chattanooga, Tenn., have organized an association, 
with officers as follows: A. H. Cates, president; L. 
J. Miller, vice-president; S. C. Hughes, secretary, 
and R. A. Garden, treasurer. 

—Blake Franklin has been appointed claim agent of 
the accident department of the Pacific Mutual Life of 
Los Angeles to succeed Frederick L. Hunter, deceased. 
Mr. Hunter died recently at his home in that city 
after twenty-five years of service as claim agent. Mr. 
Franklin has been for some time in the legal depart- 
ment of that company. 

—The Philadelphia office of the Fidelity and De- 
posit of Baltimore, of which J. G, Cloud is resident 
manager, will, owing to largely increasing business, 
on July 1 occupy the ground floor offices at 419 Wal- 
nut street, formerly the home of the United Firemens. 
The offices are being handsomely decorated and will 
be among the finest and best equipped on the street. 

—Lowry Vahey, assistant general manager of the 
National Fidelity and Casualty of Omaha, has re 
turned to the home office after a five-weeks’ tour ot 
the South with a view of extending the company’s 
territory. He visited the principal towns of Texas, 
Louisiana, Alabama and Missouri, and succeeded in 
getting in touch with several good agencies in those 
States, and it is understood the company will make 
application for a license in one or more of them at 
an early date. He secured license for the company 
in Alabama, where it is represented by DeBow-Gaines 
of the DeBow-Gaines General Agency. 
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